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USEEC 

PASS AGRICULTURE ELECTRONICALLY 
PARIS ALSO FOR USOECD 
GENEVA ALSO FOR USMTN 

E.O. 11652: N/A 
TAGS: EAGR EEC 

SUB J : EC DAIRY MARKET SITUATION, SALES OF NFDM FOR 
FEED USE 

REFS: (A) BRUSSELS 12264; (B) EC BRUSSELS 4837 
(C) BRUSSELS 12095; (D) EC A-427 

1 . SUMMARY: DESPITE AN ESTIMATED 2 TO 3 PERCENT INCREASE 
IN EC MILK DELIVERIES IN 1977, STOCKS OF NFDM HAVE DECLINED 
SLIGHTLY THIS YEAR. STOCKS OF BUTTER HAVE INCREASED BUT 
NOT TO THE EXTENT PREDICTED EARLIER IN THE YEAR. INCREASED 
PRODUCTION OF CHEESE, WHOLE MILK POWDER AND CERTAIN FRESH 
MILK PRODUCTS HAVE PREVENTED INCREASES IN NFDM AND BUTTER 
PRODUCTION THIS YEAR. HOWEVER, USE OF NFDM FOR PIG AND 
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POULTRY FEED (NOW ESTIMATED AT 350,000 TONS) IS NOT AS 
HIGH AS PREDICTED EARLIER. END SUMMARY. 

2. AS OF THE END OF LAST WEEK, EC INTERVENTION STOCKS OF 
NFDM STOOD AT 1,035 MILLION TONS; INTERVENTION STOCKS OF 
BUTTER STOOD AT 137,500 TONS, WITH AN ADDITIONAL 211,000 
TONS HELD UNDER EC SUBSIDIZED PRIVATE STORAGE CONTRACTS. 
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AN OFFICIAL IN THE COMMISSION'S DAIRY DIVISION TOLD US 
THAT THE REDUCTION IN NFDM STOCKS HAS NOT BEEN AS GREAT AS 
WAS HOPED EARLIER (REF. A), PRIMARILY BECAUSE DOMESTIC 
SALES OF NFDM FOR FEED USE HAVE NOT REACHED THE RATHER HIGH 
LEVELS PREDICTED AT MID-YEAR. EC INTERVENTION STOCKS AT THE 
BEGINNING OF 1977 WERE 1.14 MILLION TONS. HE NOTED, HOW- 
EVER. THAT STOCKS OF BOTH BUTTER AND NFDM ARE CONSIDERABLY 
LOWER THAN PREDICTED AT THE BEGINNING OF THE YEAR. (REF. B). 

3. THE OFFICIAL POINTED OUT THAT EC MILK PRODUCTION HAD 
INCREASED AN ESTIMATED 1-2 PERCENT IN 1977. (MILK DELI- 
VERIES ARE UP AN ESTIMATED 2-3 PERCENT). HOWEVER, AS OF 
MID-OCTOBER 1977, PRODUCTION OF BUTTER AND SKIM MILK POWDER 
WERE STILL BELOW 1976 LEVELS, ALTHOUGH PRODUCTION FIGURES 
FOR 1977 AS A WHOLE ARE EXPECTED TO BE ABOUT THE SAME AS 
1976. A LARGER INCREASE IN EC PRODUCTION OF BUTTER AND 

NFDM WAS PREVENTED BY INCREASED PRODUCTION OF CHEESE, WHOLE 
MILK POWDER AND CERTAIN FRESH MILK PRODUCTS. ALSO, SUB- 
STANTIALLY HIGHER SALES OF LIQUID SKIM MILK FOR FEED USE 
(PERHAPS 8 TO 10 PERCENT ABOVE LAST YEAR), DUE IN LARGE 
PART TO INCREASES IN EC SUBSIDIES FOR THE FEEDING OF THIS 
PRODUCT, HAVE HELPED TO KEEP DOWN THE LEVEL OF NFDM PRO- 
TION. 

4. THE OFFICIAL NOW ESTIMATES THAT ABOUT 350,000 TONS 
OF NFDM WILL BE MOVED INTO PIG AND POULTRY FEED IN 
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1977 THROUGH THE VARIOUS SUBSIDY PROGRAMS OPERATED BY THE 
COMMUNITY. WHILE THIS FIGURE IS CONSIDERABLY LOWER THAN 
ESTIMATES MADE RLIER IN THE YEAR (REF. A), SEVERAL 
OBSERVERS THINK IT IS STILL TOO HIGH. THE ESTIMATES 
IN REF. A APPEAR IN RETROSPECT TO HAVE BEEN UNDULY 
INFLUENCED BY LARGE SALES OF NFDM FOR FEED MADE IN THE 
SPRING WHEN THERE S A GREAT DEAL OF CONCERN ABOUT THE 
AVAILABILITY OF SOYBEAN MEAL SUPPLIES. ON THE OTHER HAND, 
EXPORTS OF NFDM ARE EXPECTED TO BE CONSIDERABLY HIGHER THAN 
LAST YEAR AND HIGHER THAN EARLIER ESTIMATES. 

5. THE OFFICIAL GAVE US THE FOLLOWING INFORMATION ON 
SALES OF NFDM FOR PIG AND POULTRY FEED SINCE SEPTEMBER 
(REF. C). UNDER THE EC'S STANDING TENDERS FOR INTERVENTION 
SALES OF NFDM FOR PIG AND POULTRY FEED, AWARDS COVERING 
10,700 TONS AND 21,000 TONS WERE MADE IN OCTOBER AND 
NOVEMBER, RESPECTIVELY. THE MINIMUM SELLING PRICE FOR BOTH 
MONTHS S 1 1.5 UNITS OF ACCOUNT PER 100 KGS. IN NOVEMBER, 

THE MINIMUM SELLING PRICE OF 1 1.5 U.A./100 KGS. APPLIED 
ONLY TO NFDM PUT IN STOCK BEFORE JANUARY 1, 1975. A MINIMUM 
SELLING PRICE OF 12.75 U.A./100 KGS. S SET FOR OTHER NFDM 
WITH AWARDS COVERING 4,500 TONS. THE OFFICIAL DID NOT HAVE 
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DATA ON "FIXED PRICE SALES'" DURING THIS PERIOD (EC REGU- 
LATIONS PROVIDE END-OF-MONTH SALES AT PRICES 1 U.A./100 KGS. 
ABOVE THE MINIMUM SELLING PRICE FIXED UNDER THE TENDER 
SYSTEM.) UNDER THE EC'S TENDER SYSTEM FOR THE GRANTING OF 
SUBSIDIES FOR THE FEEDING OF FRESH (I.E., NON-INTERVENTION) 
NFDM, INITIATED IN SEPTEMBER 1977. AWARDS COVERING 10,200 
AND 4,500 NS WERE MADE IN OCTOBER AND NOVEMBER, RESPECT- 
IVELY. MAXIMUM SUBSIDIES WERE FIXED AT 75 U.A./100 KGS. 
(OCTOBER) AND 76.5 U.A./100 S. (NOVEMBER). 

6. AWARDS UNDER THE TENDER SYSTEMS FOR BOTH FRESH AND 
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INTERVENTION NFDM NOW TOTAL ABOUT 220,000 TONS. THIS FIGURE 
DOES NOT INCLUDE FIXED PRICE SALES OVER THE SEPTEMBER- 
NOVEMBER PERIOD. ALSO, IT DOES NOT INCLUDE SALES OF NFDM 
MADE UNDER THE COMPULSORY PURCHASE SCHEME (AND THE RELATED 
SUBSIDY PROGRAM) IN THE FIRST FEW MONTHS OF 1977.MORRIS 
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